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HOW THE BOARD OF TAX APPEALS CHANGED HOLLYWOOD HISTORY 959 

tax of $36,000, for the use of its valuable climate. The net result is that each 

year, the star is allowed to work four months for himself on condition that he 

work eight months, free of charge, for the people. Under these circumstances, 

one might think that the Government would have nothing but encouraging 

smiles for these public benefactors. On the contrary, it matters deeply that such 

incomes are indecent and that people who have the ability to pay such heavy 

taxes should be reduced to the more democratic condition of inability to pay.74

In William's cynical view, it was "considered undemocratic for anyone to make 

much money" and the tax system existed to punish those who dare to succeed.75 

A small notice in Variety in 1938 quietly reported that William C. deMille 

Productions, Inc., inactive for several years, had been dissolved by the Los 

Angeles County clerk's office and no longer existed.76 Cecil B. deMille Produc

tions, Inc. stayed in business longer, but eventually fell victim to tax troubles as 

well. Cecil dissolved the corporation in 1952, complaining that "the tremendous 

burden of increased taxation, including corporate income taxes, excess-profit 

taxes, franchise taxes, and various other forms of taxation left no opportunity for 

the retention of sufficient capital. "77 

William died in 1955. In his final years, the brothers rarely spoke.78 The story 

of William and Cecil deMille had come to an end, a story of two brothers, two 

corporations, two cases before the Board of Tax Appeals, and two very different 

outcomes that profoundly altered the course of their lives and motion picture 

history as well. 

74/d. at 2. 
75ld. at 1.
76Untitled notice, VARIETY, Aug. 17, 1938.
77DeMille Hits Taxes, Ends Paramount Tie, N.Y. TIMES, Apr. 29, 1952. The dissolution of the 

corporation led to another fight between Cecil and the Internal Revenue authorities, this time over 
the value to be placed on 14 films included among the assets of the liquidated corporation. Techni
calities of Tax Figuring Behind DeMille vs. U.S. Treasury, VARIETY, Nov. 29, 1958. 

78HIGASHI, supra note 2, at 11. 
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